Some brief comments on ‘Draft text of the Monterrey Consensus’ 

19 January version

A compilation of views from NGOs working on sustainable development issues and their significance in the Financing for Development process.

The global community needs to take a fresh look at the entire system of financing for development and reorient it towards the principal goal: achieving equitable and sustainable development. FfD and WSSD provide the opportunity to take bold steps to realise this shift, which is crucial for the well-being of people and the planet in the 21st Century.

It has become increasingly apparent that aligning the trade, investment, finance and sustainable development agendas is imperative in order to secure an equitable, sustainable future. Addressing economic issues in isolation from sustainability concerns can actually aggravate poverty and inequities, and accelerate the degradation of the earth’s environment and natural resource base. 

In the year ahead, unique prospects exist to address critical issues such as growing world poverty and rising consumption levels of natural resources, in the context of increasing globalisation. These opportunities come in the form of two major global events – the Financing for Development (FFD) Conference in Monterrey in March and the World Summit on Sustainable Development (WSSD) in August / September. 

These two events are closely linked. The success of WSSD in pulling together the various initiatives launched at UNCED in 1992 and subsequently into a coherent and feasible programme of action will depend critically on success in reaching meaningful agreements over the issue of finance. Conversely, a lack of progress in Monterrey could limit results at WSSD.

The FFD Conference could forge the appropriate links between trade, investment, finance and sustainable development, by ensuring that the outcomes of the FFD Conference inter alia:

· Underscore the important relationship between the FFD and WSSD

· Support the harnessing of international trade and resource flows to support sustainable development – not just development

· Endorse the principle that development should be pro-environment, pro-poor and pro-equity

· Engage all stakeholders to make progress – particularly business and industry (including transnational corporations) – in pursuit of financing for sustainable development

Comments on the 19 January version of the draft text

We welcome the reference in the opening paragraph to sustainable development, but feel that this is given insufficient importance here, and is peripheral to the central messages in the document as a whole. In order to achieve real and long-term progress, the overarching goal should be to ‘achieve poverty eradication, sustainable development, equitable economic growth, and environmental integrity’. These central objectives should be addressed throughout the document. For example: 

· The links to WSSD should be clarified in the opening section and the conclusion, and addressed at relevant points throughout the text. The 6 FFD focal  areas should be aligned more clearly with sustainable development objectives.

· The section on ‘Mobilizing domestic financial resources’ should include specific reference to the importance of national sustainable development strategies, and their relevance to the goals identified in paras. 7 and 8.

· Socially responsible investment is not addressed in the section on ‘mobilizing international resources’. At present, little from these funds reaches least developed countries but governmental incentives in industrialised countries to promote such transfers could have a major impact.

· Trade liberalization must not only generate economic growth, it must contribute to greater equity among and within countries, and it must lead to the sustainable use of the environment and its resources. This should be clearly stated as the goal of trade policy and the institutions which oversee it.

· The reference to Global Public Goods (para.37) should include specific reference to environmental GPGs – climate and oceans in particular. A call for the WSSD preparatory process to define these goods and formulate strategies for their provision should be made.

· Relations between debtors and creditors should be governed by law. It is time for an international agreement on bankruptcy. A new, independent, open and fair process for regulating international debtors and creditors is the missing link in the global economy. Without it, one of the best potential sources of finance for sustainable development will not be set free.

· The section on systemic issues includes a set of recommendations on international governance. There is no reference to the ongoing review of International Environmental Governance overseen by the UN Environment Programme. Consistency between these two is essential, as is a clear statement that the goal of international governance systems should be sustainable and equitable development.
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