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Unpacking the African Challenges: The 
Mbeki Report 
 The Mbeki report defined illicit financial flows as: 

 Money that is illegally earned, transferred or utilized. These funds typically 
originate from three sources: commercial tax evasion, trade mis-invoicing and 
abusive transfer pricing; criminal activities, including the drug trade, human 
trafficking, illegal arms dealing, and smuggling of contraband; and bribery and 
theft by corrupt government officials.  
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International Financial Flows and Africa 
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C. Challenges facing African countries in 
implementing international tax 

 Transfer Pricing 

 International Financial Centers 

 Federal and state taxes 

 Stolen Assets and Tax 

 Health Financing 

 Country by Country taxation 

 Withholding tax 

 DTAs 
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C. Challenges facing African countries in 
implementing international tax 

 Financing Development 

 Tax and governance 

 Eliminating development aid 

 Tax expenditure and regional governance 

 International financial centers 

 VAT on basics 

 Mining, oil and gas 
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D. Potential Reform Priorities 

 Corporate registries 

 BIS 

 Beneficial ownership registries 

 Country by Country rules 

 Customs databases 

 Automatic exchange 

 Joint audits 

 Mining oil and gas taxation: value chain analysis 
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